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On August 11, 1983 a Petition for Advisory Opinion was received from A.M. Forms & 
Composition, 24 West 39th Street, New York, New York 10018. 

The issue raised is the rate of tax to be applied under the Unincorporated Business Income 
Tax with respect to a taxable year beginning in 1980 and ending in 1981. 

Chapter 69 of the Laws of 1978 added Section 701(a)(6) to Article 23 of the Tax Law to 
provide for the phase-out of the Unincorporated Business Income Tax. It is there provided that for 
taxable years beginning in 1980, the rate of tax is 4%, while for taxable years beginning in 1981, the 
rate of tax is 0%. There is no provision in the Tax Law for a proration of tax where a taxable year 
begins in 1980 and ends in 1981. 

Accordingly, the rate of tax applicable to a taxable year beginning in 1980 and ending in 
1981 is 4%, with no reduction with respect to that portion of such taxable year falling within 1981. 
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